
Tax Prep for Commercial 
Fishermen- Organize, File & 
Stay Compliant

Tools for Industry Diversification & 
Entrepreneurship (TIDE) Webinar Series

Thursday April 3, 10-11am



• March 6 -Foundations for Financial Success- Organizing Your 
Business Finances  

• March 20- Foundations for Financial Success- Planning & 
Budgeting  

• April 3-Tax Prep for Commercial Fishing- Organize, File & Stay 
Compliant 

• April 17 -Funding Opportunities for Commercial Fishing 
• May 1-Building Better Credit- Strengthening Your Financial Future 

TIDE Webinar Series, Thursdays 10-11am



We boldly navigate climate and economic change with island and 
coastal communities to expand opportunities and deliver solutions.





Online Financial Tool Training for Lobster Fishermen - Profit Decoder

https://www.profitdecoder.com/classes/lobster-profitability-simplified


Register Here:



Register Here:



• Thank you for being here today
• This webinar is being recorded, we will share it later
• We will send you the slide deck
• Please ask questions!
• jfrank@islandinstitute.org  or   jenn.dobransky@maine.edu

Welcome & Housekeeping

mailto:frank@islandinstitute.org
mailto:jenn.dobransky@maine.edu


Maine SBDC
No-cost, confidential, statewide, individualized business 

advising for current and aspiring small business owners 
o Business Planning
o Strategy & Growth
o Financing
o Marketing
o Operations & Management
o Buying/Selling / Exit Planning
o And More!

Our mission is to assist Maine entrepreneurs in the 
creation, growth, and success of their small businesses.



• Learn about what is needed to organize your financial 
records and prepare your federal taxes
• Recordkeeping
• Expenses
• Different types of taxes and tax forms required

• Reflect on where you are in your process
• Help you feel confident and be ready
• Questions

Goals for today



• No specific tax answers for individual 
businesses

• No in-depth tax preparation guidance only an 
accountant can provide

• No specifics outside the scope of sole-
proprietors/ single member LLCs

Disclaimer



• Self-employed people must keep track of our own income, 
estimate how much tax we owe, and make estimated tax 
payments throughout the year.

• When you work for someone else, you get a W-2 from your 
employer at the end of the year telling you exactly how much 
money you earned. 

• When you're self-employed, you have to figure that out yourself. 
That means you must keep accurate records of how much 
money you earn for the work you do and how much you spend to 
operate your business.

• This record keeping is solely your responsibility.

.

Reminder- SE vs wages earned



• Do you have a separate bank account for your business?

• How are you keeping track of your business finances?

• Understand what you are tracking (income & expenses) 

• Start using a system now and refine as you go

• Effective recordkeeping is the backbone of managing 
tax obligations for commercial fishermen

Organization/ Recordkeeping Qs



Tracking Income

• Sale of your catch (wholesale, processors, direct to consumer)
• Subsidies, grants, insurance claims (taxable income)

• Need detailed invoices, receipts, and records for accurate 
income reporting but also in tracking profitability of each catch 
and sales channels



• Do you know what your expenses are?

• Records of Business Transactions

• Supporting Documents

• All business transactions generate supporting documents 
(receipts!)

• Credit card/ bank statements are not enough

Expenses



• “To be deductible, an expense must be both ordinary and 
necessary.”

• An ordinary expense is one that is common and accepted 
in your field of business, trade, or profession.

• A necessary expense is one that is helpful and appropriate 
for your business, trade, or profession. 
irs.gov/Businesses/Small-Businesses-&-Self-
Employed/Deducting-Business-Expenses

• Does it have a business purpose?

Deductible Expenses

http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Deducting-Business-Expenses
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Deducting-Business-Expenses


• Is this expense necessary for the business?

• Is this expense customary in the industry?

• Is this expense reasonable for the business?

Ask yourself these 3 questions



Helpful Hint-Check out the Schedule C



• Fuel
• Maintenance & repairs (vessel, nets, traps, buoys, lines, other gear)
• Bait
• Crew wages
• Supplies- tools
• Cell phone(s) (typically a percentage)
• On-board electronics
• Food-groceries (days at sea/out of port), meals with business purpose
• Licenses & fees
• Legal and accounting fees
• Insurance
• Depreciation
• Vehicle 

Typical Expenses for Commercial Fishing



Different Types of Taxes and IRS Tax Forms



Taxes for Self Employed

Self –
Employment 

Taxes

Income

1040

Schedule C

Schedule 
SE

1040-ES



• Income tax- pay as you go tax based on net
• Subtract business expenses from your income
• Form 1040 & Schedule C

Income Tax



• Determines what you made or lost in your business

• Has five sections

Schedule C- Profit/Loss from Business



Schedule C, Section I- Income

• List all income in your household and calculate gross



Schedule C, Section II- Expenses

• Subtract your business expenses and calculate net profit or loss



Schedule C, Section III- Expenses

• Cost of Good Sold/ Direct Costs for operation



COGS for Commercial Fishing
1. Bait & Ice

• Live or frozen bait

• Ice for preserving catch

2. Fuel & Oil

• Diesel or gasoline for boats

• Engine oil and lubricants

3. Fishing Gear & Equipment

• Nets, traps, and lines

• Hooks, buoys, and sinkers

• Ropes and winches

• Poles and rods

4. Boat & Vessel Costs (Direct Use)

• Routine maintenance & minor repairs

• Depreciation of boats used directly in fishing

• Fishing-specific modifications

5. Crew Wages (Direct Labor)

• Pay for deckhands, captains, and crew involved in harvesting

• Crew bonuses based on catch

6. Permits & Licenses (Fishing-Specific)

• Commercial fishing permits

• Quota or catch share fees

7. Docking & Landing Fees

• Harbor docking fees for offloading

• Fish market or co-op landing fees

8. Packaging & Processing (If Applicable)

• Boxes, totes, or bags for fish transport

• Refrigeration or freezing costs before sale

9. Equipment Depreciation (Direct Use)

• Wear and tear on fishing-related equipment

• Depreciation of large fishing-related assets



Schedule C, Section IV- Expenses

• Use of your vehicle for business



Schedule C, Section V- Expenses
• List expenses not listed in Section II



Self Employment Tax



Self Employment Tax

• Self Employment tax (15.3%)- social security (12.4%) & 
medicare (2.9%) contribution  

• If your net earnings from SE is >$400
• Line 13 allows you to deduct 50% of your SE tax



• 1040
• Schedule C/ Profit & Loss from Business
• Schedule SE/ Self Employment Tax

Annual Tax Forms Review



Taxes for Self Employed

Self –
Employment 

Taxes

Income

1040

Schedule C

Schedule 
SE

1040-ES



• Includes your total tax liability

• Required if you owe more than $1K in taxes

• Due April15 (Q1), June 16 (Q2), September 15(Q3), January 15 (Q4)

Estimated Taxes/ 1040 ES



Special Rules for  Fishing (& Farming)

• If your fishing income is at least 2/3 (66.67%) of your total 
gross income and you have not made any estimated tax 
payments, you can make a single estimated tax payment in 
Q4 (January 15 of the following year) to avoid penalties

• If your fishing income is at least 2/3 (66.67%) of your total 
gross income and you have not made any estimated tax 
payments, you must file and pay your full tax obligations by 
March 1(3/3/25) to avoid paying quarterly

• If you are making estimated payments, you can file on the 
regular deadline (4/15/25)



• 30% is a good estimate
• 15-20% Federal Income Tax
• 5-7% Maine Income Tax 
• 15.3% Self Employment Tax (some of this is deductible)

How much to set aside?



• https://youtu.be/bF74ieZ1yCQ?si=GHZdsRwvIIC98wK5

More on Estimated Taxes

https://youtu.be/bF74ieZ1yCQ?si=GHZdsRwvIIC98wK5


• 2 methods- Actual or mileage (choose one and stick to it!) 

• Recorded on Schedule C.  You must keep a log.

• Commuting mileage is NOT counted

• 2024 mileage rate- .67/mile

• 2025 rate- .70/mile

Deductible Vehicle Expenses



Deductible Vehicle Expense



• If you are 
managing your 
fishing records 
from home

• Must meet 
regular & 
exclusive rule

Business Use of Home



Fuel Tax Credit



• Filing taxes requires careful planning and record keeping due to 
fluctuating income and industry specific deductions
• Have a separate banking account 

• Have a record keeping system to record all financial activity- receipts, 
invoices, logs (physical and/or digital) 

• Understand your expense categories

• Save (up to) 30% of your income for taxes, have a separate 
savings account for taxes

• Know how much SE tax is due and when

• Save records for 7 years

Review/ Tips for Success





Self Employment Tax Organizer



Register Here:



Questions? 



How did we do?
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